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FLASH FOR WEEK EKDIKfi DECEMBER 17, 1982 
I. LEGAL 

1. EEC 

a. PM's and Rsnbrandt's lawyers met in London on Monday and Tuesday* 
December 13 and 14, to review our draft agreement which would replace 
the Agreement of April 22, 1981 and the Partnership Hote. Following 
this meeting a new draft (dated 14 December 1982) was prepared for 
review by the PM and Rembrandt managements. 

b. The new agreements is designed to assure the Commission that 
competition between PM and RI will be maintained, to restrict PM's 
access to competitive information about RI, to define the Issues 
relating to the economic well-being of RI that PM and Reribrandt may 
discuss, and to state that any cooperation between PM and RI will be 
on an arm's length basis. Also preserved are the Rembrandt management 
role, first refusal rights, level pegging and the Takeover Panel 
obligation. 

c. The Rembrandt Board saw the draft on December 15. Jan Du PIessis, 
accompanied by Rembrandt counsel, will review the draft agreement with 
the Rembrandt Board in Stellenbosch January 10-11, 1983. A meeting is 
set for the PM and Rembrandt lawyers January 13-14 to finalize the 
draft proposed new agreement to be given to the COTP.fssion. 

It is planned that counsel for P H and RG will com-ence negotiations 
with the EEC on January ?fL 1QR3. 

Z. GERHART 

a. The German lawyers met on December 10 to review various issues and the 
international law opinion of Prof. Bernhardt. 

b„ Resutsma is expected to submit its brief by the end of December. He 
have heard a rumour that they too, will have an economic study. 

Source: https://www.industrydocuments.ucsf.edu/docs/gqdkOOOO 
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c. H. Heidenhain identified four economists who could da an additional 
study for us. One (Prof. Hoefer) will look at the case and tell us 
next week whether he can give a favorable economic opinion. MH will 
contact the others shortly; they are Profs. Berg, Hillecke and 
Ahlbeck. 

d. The 3 German lawyers are meeting Prof. Attach December 17, to discuss 
revision of his economic opinion. 

e. has started on the marketing presentation to be given in 
the oral hearing . A progress meeting is planned for January 14 in 
Bunich, between HTB, B. Rods (PH Germany) and B. Heidenhain, 

f. The $outh Af rican. Embassy were contacted by the FCO in response to 
their complaint re the handling of our case. The FCO advised they 
would like to meet representatives of the South African Embassy and 
suggested they (South Africa) had “completely misunderstood* the 
situation and the FCO would meet and explain. The South African 
Embassy rejected the offer and advised that there is na question of 
misunderstanding and strongly reiterated their opinion that the matter 
was a case of interference in the affairs of a South African company. 


II. PLANNING 


1. Canada 

Tt is planned to <Hnn _an aoreanant today fDecesber 171 between Mille r 
and Carling , for the production under license of High Life in Cffiiada 
and the importation of a Canadian brewed beer by Miller into the 
USA, Start up of both prnierts_l«: intended for soring 1983 . 

publicity Is to be kept to a minimum at this stage. In view of any 
possible adverse implications for the EEC legal cases, although such 
risks are considered low. 


2. Pakistan 


He are trying to confirm a fnmfmr that RT has exercised its potion to 
acquire 30% of total I arkson pq »itv. 


S ourc e: Mtp.S„^vw.w..industr.y.documents,ucsf,edu/GteGs/§q€lkQ0O0~ * 
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3. India 


During negotiations between H, Oanelle, K.K. Modi and 3. Clinton, dim 
Wood and Mike Pavitt of Carreras on November 17-18 in Bombay, it was 
agreed In principle t-haf ££J[ will oet a license agreement for Peter 
Stuwes&nt for India , thp Xauach-ia fo r April IB , 1983.. at_ 

the same time as a Rothmans brand Is launched by national Tobacco, at 
the sane price and in separate markets within India . 

A follow-up meeting is planned to take place in London during January, 


III, FINANCIAL 


1. Carol1 Industries 


Carol 1 announced profits for the year ended 30th Sepi®iber of 
IS 9,43 million compared to IS 0,93 million in the year before. The 
company*s unit volume dropped by 6^ compared with a market 
reduction of 9%, 


Their pharmaceutical subsidiary, Cahill Hay Roberts, produced 
satisfactory results but the print packaging subsidiary, Dakota, 
did not shew any improvement, 

2. Conversion of Bonds 

A meeting was held in London between M, Gatenby, M, Wrightson (Hill 
Samuel), M, Mockrtdge and T. Gorham to discuss procedure and 
handling of conversion of RT bonds bv PH and RS. It would appear 
that an approach to the Panel would be successful . Hill Samuel are 
preparing a draft of a paper to Jbe submitted tn the Pane! aft^r 
agreement with . 


Source: https://wwwjndiJStcy documapts-.iicsled4j^dQGs/gqdkQQ00 
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IV. 6CHERAI 
Share Price 


Closing Price of Dec. 10, 1982 

Rothmans International (£) 123p 

RI Convertible £/8oods (DM) 3685 

Ounhtll (%) 290p 

Carrolls (Irish £) 69p 

T&bacofina (8F) 2640 

Rothmans of Pall Kail Canada (Can.S) 

Cocnaan 38-3/4 

- Preferred 8 10-3/4 

Carling O'Keefe (Can.S) 

- Common ~ 11-1/2 

- Preferred A 20 

Rothmans of Pall Mall Australia (Aus.S) 

- Sydney 5.40 

Rothmans Industries, K.Z, 1,43 

Rothmans of Pall Kali Malaysia (Sing.t) 2.SO 

Rothmans Industries Ltd (Sing,$) 1,73 


Regards. 

E. Houminar 


Source: https://www.industrydocuments.ucsf.edu/docs/gqdkOOOO 
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